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Going outside the box

 The company analysis requires “Judgment”p y y q g
 Augment Judgment with 2 key clicks
 Be more assured of the Judgment items

 Use the internal Judgment help tool
 ...a shortcut to becoming organized

 No recommendation is intended for any 
company discussed during this session

FIRST:  “Don’t Fight the Tape”FIRST:  “Don’t Fight the Tape”
33

Is money flowing into the market?
Is money flowing out of the market?Is money flowing out of the market?
http://stockcharts.com/freecharts/gallery.html?$indu

DOW Ind. Avg.

4444

First the SSG…First the SSG…
5 Sections5 Sections
First the SSG…First the SSG…
5 Sections5 Sections

 1  Quality of company1  Quality of company
 2  Quality of management2  Quality of management
 3  Price3  Price
 4 Risk4 Risk4  Risk4  Risk
 5  Annualized Return 5  Annualized Return (Bottom Line)(Bottom Line)
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 1  Quality of company1  Quality of company

First… First… ““Judgment”Judgment”First… First… ““Judgment”Judgment”

y p yy p y
 5 year Projected Sales and Earnings5 year Projected Sales and Earnings

 2  Quality of management2  Quality of management
 Profits on Sales Profits on Sales –– ROE ROE –– Debt to EquityDebt to Equity

 3  Price3  Price
 Compare PEG Ratio to Peer and Industry AverageCompare PEG Ratio to Peer and Industry Averagep y gp y g

 4  Risk4  Risk
 Projected High Price Projected High Price –– Projected Low Price Projected Low Price ––

Intrinsic Value (Compounded GrowthIntrinsic Value (Compounded Growth——in reverse)in reverse)
 5  Annualized Return 5  Annualized Return (Bottom Line)(Bottom Line)

6666
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LaterLater——how how 
to insert the to insert the 
URLsURLs

7777

First the SSG…First the SSG…
5 Sections5 Sections
First the SSG…First the SSG…
5 Sections5 Sections

 Section 1:Section 1: JudgmentJudgment
 Up Up –– straight straight –– parallelparallel
 5 year Sales growth estimate5 year Sales growth estimate
 5 year EPS growth estimate5 year EPS growth estimate
 Compare with ACECompare with ACE
 Insert next two quarter estimatesInsert next two quarter estimates——Earnings and Earnings and 

Sales Sales 
 (TK6) Insert next 5 years estimated Earnings and (TK6) Insert next 5 years estimated Earnings and 

SalesSales

88

GoogleGoogleGoogleGoogleGoog eGoog eGoog eGoog e

M 5 thM 5 thMy 5 year growth My 5 year growth 
estimates = 12%estimates = 12%
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GoogleGoogleGoogleGoogle99 GoogleGoogleGoogleGoogle1010

Abbott labs
1111

Do the analystsDo the analystsDo the analystsDo the analystsDo the analysts Do the analysts 
agree? (15%agree? (15%--18.27%)18.27%)

Do the analysts Do the analysts 
agree? (15%agree? (15%--18.27%)18.27%)

Does Earnings Does Earnings 
track Cash Flowtrack Cash Flow

1212

Dec 2013    36.28Dec 2013    36.28
Dec 2014    43.46Dec 2014    43.46
Dec 2015    51.41Dec 2015    51.41
Dec 2016    59.82Dec 2016    59.82

Dec 2013    10.32Dec 2013    10.32
Mar 2014    10.40Mar 2014    10.40
Jun 2014    10.07Jun 2014    10.07
Sep 2014    10.72Sep 2014    10.72
Dec 2014    12.18Dec 2014    12.18
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Remove Remove Est. QtrEst. Qtr. Data. Data

2 Qtrs. Est.2 Qtrs. Est.
2 Yrs. Est. 2 Yrs. Est. 

14141414

The JudgmentThe Judgment——

 Section 2:Section 2: Evaluating ManagementEvaluating Management Section 2:Section 2: Evaluating ManagementEvaluating Management

 Compare your company with Industry     Compare your company with Industry     
AveragesAverages

 Compare your company with peer companiesCompare your company with peer companies

1515 1616

GoogleGoogleGoogleGoogleGoogleGoogle
Internet Content & Info.Internet Content & Info.

GoogleGoogle
Internet Content & Info.Internet Content & Info.
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Section: 2A 2B 2C (AltSection: 2A 2B 2C (Alt D for TK5)D for TK5)Section: 2A 2B 2C (AltSection: 2A 2B 2C (Alt D for TK5)D for TK5)Section: 2A, 2B, 2C (AltSection: 2A, 2B, 2C (Alt--D for TK5)D for TK5)Section: 2A, 2B, 2C (AltSection: 2A, 2B, 2C (Alt--D for TK5)D for TK5)

1818

Different from TK / NSA?Different from TK / NSA?Different from TK / NSA?Different from TK / NSA?

1919

The JudgmentThe Judgment——

 Section 3:Section 3:
 Are the Are the P/Es showing a trendP/Es showing a trend?  ?  gg

If so, compensateIf so, compensate——the trend is likely to continue the trend is likely to continue 

 Is the Is the PEG RatioPEG Ratio reasonable (1 or less is goodreasonable (1 or less is good——up up 
to 1.5 is considered somewhat acceptableto 1.5 is considered somewhat acceptable
 Compare to:Compare to:
 Peer companies Peer companies Peer companies Peer companies 
 Industry averagesIndustry averages

 Intrinsic ValueIntrinsic Value——Discounted Cash FlowDiscounted Cash Flow
 an alternate method of valuing the price an alternate method of valuing the price 

(a Warren Buffett(a Warren Buffett--ismism))

2020
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The JudgmentThe Judgment——

Section 4:Section 4: Avg. High P/EAvg. High P/ESection 4:Section 4: Avg. High P/EAvg. High P/E
 Start with 1.5 times the EPS Projected Start with 1.5 times the EPS Projected 

Growth RateGrowth Rate

 If historical growth has been If historical growth has been stable and stable and 
i ii i ii A Hi h P/EA Hi h P/E t 2t 2risingrising, increase , increase Avg. High P/EAvg. High P/E up to 2 up to 2 

times the projected growth ratetimes the projected growth rate

 (Up(Up--StraightStraight--Parallel)Parallel)

2222

5 year Estimated EPS Growth = 12%5 year Estimated EPS Growth = 12%

23232323

The JudgmentThe Judgment——

 Section 4:Section 4: Estimated Low PriceEstimated Low Price
 Normally below the 52 week lowNormally below the 52 week low
 Observe when low price occurredObserve when low price occurred

 If the current price is too high If the current price is too high set an alertset an alert
to be notified when the price falls into the to be notified when the price falls into the pp
Buy zoneBuy zone

www.finance.yahoo.com www.finance.yahoo.com 

2424 52 week low = 52 week low = 
$636$636
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25252525 2626

Point & Figure chartPoint & Figure chart
2626

Example Point & Figure chartExample Point & Figure chart

Example companyExample companyExample companyExample company

$480 Selected $480 Selected 
(Google)(Google)

2727 2828

$845
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2929

Intrinsic Value
3030

Reverse of Compounded GrowthReverse of Compounded Growth

http://www gurufocus com/fair value dcf php?symbol=googhttp://www gurufocus com/fair value dcf php?symbol=googhttp://www.gurufocus.com/fair_value_dcf.php?symbol=googhttp://www.gurufocus.com/fair_value_dcf.php?symbol=goog

3131

s
3131

Google Google –– FacebookFacebook –– BaiduBaidu --Yahoo Yahoo --

32323232

The JudgmentThe Judgment——

Section 5:Section 5:
 5 Year Potential5 Year Potential 5 Year Potential5 Year Potential
 Does the Annualized Return meet the needsDoes the Annualized Return meet the needs

of your portfolio?of your portfolio?

 What are your portfolio needs:What are your portfolio needs:What are your portfolio needs:What are your portfolio needs:
 Maximum growthMaximum growth
 Maximum DividendsMaximum Dividends
 DiversificationDiversification
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33333333

Current Price $52.63Current Price $52.63

2 7:12 7:12.7:12.7:1

Wait for Price of $51 ??Wait for Price of $51 ??

34343434

ABT

35353535

5151ABTABT

3636
Current Price $1,036Current Price $1,036

3636

2.1:12.1:1

6.8%6.8%
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3737
Current Price $733.99Current Price $733.99

3737

3.8:13.8:1

20.6%20.6%

More to come...

Let’s pdate the SSG

3838

 Let’s update the SSG
 (Not in the handout)

 THEN: How do we insert those URLs? THEN:  How do we insert those URLs?
 (See the last two pages in the handout)

Google – today
3939 4040
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4141 4242

The InternetThe InternetThe InternetThe Internet
www.bobwww.bob--adams.netadams.net

4242

Misc. Tools & URLsMisc. Tools & URLs

*

4343 44444444

Step by stepStep by step

*

Step by step Step by step 
instructionsinstructions
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Highlight the URL below (blue font)  and  press  CtrlHighlight the URL below (blue font)  and  press  Ctrl--C. Open C. Open 
Toolkit and click on the “Web” icon at the top of the screen, select Toolkit and click on the “Web” icon at the top of the screen, select 
”Manage Web Links”. Click on “Add a site”.”Manage Web Links”. Click on “Add a site”.

Paste the URL (press CtrlPaste the URL (press Ctrl--V) where it asks for a Web address.  Then V) where it asks for a Web address.  Then 

4545

Step by Step by Step by Step by 
step step 

Paste the URL (press CtrlPaste the URL (press Ctrl V) where it asks for a Web address.  Then V) where it asks for a Web address.  Then 
type a description or copy and paste the description as well as the type a description or copy and paste the description as well as the 
URL. Put them in “Favorites” .  Do not enter a ticker symbol.URL. Put them in “Favorites” .  Do not enter a ticker symbol.

You may want to delete the URLs already there if using Toolkit 4 or You may want to delete the URLs already there if using Toolkit 4 or 
5 as most are outdated. In Toolkit 6, those preceded by an asterisk 5 as most are outdated. In Toolkit 6, those preceded by an asterisk 
cannot be removed or edited.cannot be removed or edited.

*

ss

step step 
instructioninstruction

ss

4646

Better Investing Better Investing ---- The InternetThe InternetBetter Investing Better Investing ---- The InternetThe InternetCompany/ Favorite 
Websites

4646

*

4747

Company/ Favorite 
Websites

4747

For:  NSA and Classic

http://finance yahoo com/q/ta?t 1y&s <symbol
3 50-200 day moving average

*

http://finance.yahoo.com/q/ta?t=1y&s=<symbol

URLsURLs ToolkitToolkit

4848
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4949 5050

1A  5 Year EPS - ACE

http://finance.yahoo.com/q/ae?s=$*+Analyst+Estimates\

5151

Going outside the box

 For questions not answered here—For questions not answered here
 Email: bob.at.seattle@gmail.com
 My website:  www.bob-adams.net

No recommendation is intended for any       
company discussed during this session

5252

Going outside the box

 For questions not answered here—For questions not answered here
 Email: bob.at.seattle@gmail.com
 My website:  www.bob-adams.net

 No recommendation is intended for any 
company discussed during this sessioncompany discussed during this session

Questions/CommentsQuestions/Comments


