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First the SSG...
5 Sections

= 1 Quality of company

= 2 Quality of management

= 3 Price

= 4 Risk

= 5 Annualized Return (Bottom Line)

2

The Tools

=1 SSG

= 2 PERT Worksheet-A

= 3 PMG (Portfolio Management Guide)
= 4 PERT

= 5 SCG (Stock Comparison Guide)

= Other tools:
= Annual Report Analysis
» Follow Your Stocks
= Company news

The Judgment—

URLSs for the information below can be found at:
= http://bob-adams.net

= When on the site, click on “Miscellaneous Tools and Files”
Download: Useful URLSs for your software

= Stock Selection Guide (SSG)
= Section 1: Evaluating Quality

= *Compare your future growth expectations with the Analysis’s
Consensus Estimate (ACE)

= *|nsert the next two quarters estimated EPS and Revenues and
observe the trend

Section 2: Evaluating Management—

*Compare Industry Averages with the company you're analyzing
*Compare your company with averages of peer companies
Observe the debt to equity ratio (Toolkit 5—Alt+D)
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The Judgment—

= Section 3: Are the P/Es showing a trend? If so, compensate—the
trend is likely to continue

. Is the PEG Ratio reasonable (100 or less is good—up to 150 is
considered acceptable

= Section 4: Avg. High P/E—
= Start with 1.5 times the EPS Projected Growth Rate (From Section 1)

. If historical growth has been stable and rising, increase Avg. High
P/E up to 2 times the proj. growth rate

. Selected Estimated Low Price—Normally this will always be below
the 52 week low price

= Ifthe current price is too high set an alert to be notified when the
price falls into the Buy zone

. www.finance.yahoo.com is suggested for setting an alert

= Section 5: 5 Year Potential
= Use Total Return (Total Annualized Return)

[ YAHOOY FINANCE

Dow + 0.139)

HOME INVESTING NEW S

Search: |

http://finance.yahoo.com/g/ae?s=HOG

Web Search

arkets closed|

» Symbol Lookup  »Finance Search

GET QUOTES

Harley-Davidson Inc. (HOG) .27%)

Analyst Estimates Get Analyst Est]

Earnings Est Current Qtr Mext Qtr Current Year Mext Year
Mar-07 Jun-07 Dec-07 Dec-08

Avg. Estimate 0.74 1.05 4.14 4.72

MNo. of Analysts 17 15 18 17

Low Estimate 0.62 0.99 4.05 4.55

High Estimate

Year Ago EPS

Revenue Est Current Qtr Mext Qtr Current Year Mext Year
Mar-07 Jun-07 Dec-07 Dec-08

Avg. Estimate 1.12B 1.563B 594B 6.498

MNo. of Analysts ﬁ 10 9

Low Estimate 1.06B 1.47B 576B 6218

High Estimate 1.21B 1.68B 5.02B 6.72B

Year Ago Sales 1.29B 1.38B MNIA 5948

Sales Growth (year/est) -12.8% 11.1% MNiA 9.2%

http://moneycentral.msn.com/investor/invsub/analyst/earnest.asp?

Page=EarningsGrowthRates&Symbol=HOG
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1 Growth Analysis AcH
FY 2005 Q2 (Ended 2/28/2003) | 1 | |
RECENT QUARTERLY FIGURES
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SALES FER SHARE
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i Data for: BED BATH & BEYOND 2006. Edit - BED BATH & BEYOND 2005
PMG Monthly Prices | Annual Report Data | Notes Qoiians |
BASIC DATA ANNUAL DATA QUARTERLY DATA Companylnfo | CompanyData |  YearyData |
Last Quarter of Data: [2nd Quatter FY 2007 =] Date of Last ' Feb/28/2007
Fiscal Year 2007 Ends: () February2007 (@) February 2008 Date of Last uarter[p0/31/2007 = F‘e[\':fi[‘f‘e E:{'gﬂgfe lF:Ce[{f'"“] NEt['m?me
Quarter Sales EPS PTP TAX $
Q1 P 2005 [May 2005) 31124442 % 033 % 15793 %] 9363 -
2nd Quarter FY 2006 (4ug 05) [ 1.607.2 | 05 [ zeass|  s4zm 02 F 2005 (Aug 2005) YETRT v e e
3rd Quarter F 2006 (Nov 06) | 1.619.2 | n&1| zva| 7Fass 3 F 2005 (Nov 2005) 111568 G 50 T
4th Quarter P 2006 [Feb 07] | 1,995.0 | 079 32314|  9m44 4 F 2005 (Feb 2008) Tee5.28 T TR TR
ST ? M=y 71 | l l l 1 F’ 2006 (May 2006] 139,98 03 158 41 59.80
2nd Quarter FY' 2007 (Aug 07] | [ | | 02 Fy 2005 [Aug 2008) 1607.24 051 229.55 14517
3 Fr' 2006 [Nov 2008] 1619.24 050 221.78 14283
24 Fr' 2006 [Feb 2007) 1934.93 0.7vs 32314 224,70
@1 Fy 2007 [May 2007)
02 Fy 2007 [Aug 2007) |
Q3 Fy 2007 [Now 2007)
04 Fr' 2007 [Feb 2003 -

Don't save the SSG

Intemet P

________ DataDenT,lew I~ Lock Data Help | oK | LCancel |
1 Growth Analysis acu 13
| teestQuaner ﬁ,stjnmn ‘;2)2‘ 3.027.7] SeCtion 2_(management)
— Year Ago Guarter 6,057 .6 0.50 ST
— ) » Quality of Management
)B/iyéi% V: : ; ' = Return on Sales
=" A~ y ©) = Return on Equity
\P@ /«' o\ - = Debt to Equity Ratio
. e Are e ated Compare to Industry averages
R T O data follo ol www.iclub.com/investing/stock_watch_list_industry.asp
5& end line
e ///‘{r
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Section 2—(management)

Oumpzry DED BATH & BEYOND INC, (BHRY)
1998 {1999 | 2000 2001 | 2002 | 2003 | 2004 | 2005
1.5 (11,8 12,2 (13.4|14,5 15,8 | 15.8
22.9(20.8 18.7)20.3|15.8 22.0|23.8 211 U3

2003

14.3

0.0

| Find

Find what:
Home furnishings

il ] Match case

\ [Find whole words only

Industry averages are provide|

Part 2A - % Pre-tax | Incnrne
sales E"c:II'T fist

I
o
0
m
@

JADVERTISING !

JAEROSPACE & DEFENSE 5. !

JAGRICULTURAL PRODUCTS 135 | 139 | 617 | 92 | 81 | 260 | 082

JAIR FREIGHT & LOGISTICS 49 | 336 | 620 [ 173 | 172 | 307 | 086

JAIRLINES B7 | 193 |4844 | 180 | 7.3 | 253 | 067

JAIRPORT SERVICES 354 | 31 | 13| 41 | 66 | 35| 0N

JALTERNATIVE CARRIERS 233 | 1746 (1305 81 | 00 | 403 | 083

JALUMINUM B3 | 158 | 1541 [ 186 | 198 | 226 | 0.7
17

Section 2—(management)
= Examine other Industry Averages
http://finance.yahoo.com/q/co?s¥BBBY
DIRECT COMPETITOR COMPARISONMN
BBBY Pvt1 IGT wmT Industry

Market Cap: 11.28B MIA 52.57B 196 44B 264 09M
Employees: 33,000 19,0007 A A 1 90K
Qtrly Rev Growth (yoy): 11.80% MNAA 16.30% 9 90% 10.60%
Revenue (ttrm): 6.318 2 7o0B" 59.49B 344 99B 660.80M
Gross Margin (ttm): 43 13% MIA 32.58% 23.43% 35.88%
EBITDA (ttm): 1.078 MIA 6578 25 96B 16.84M
Oper Margins (ttm)- 14 02% MNAA 8 52% 5.94% -2 36%
MNet Income (ttm): 586.32M MIA 2798 12.18B -1.28M
EPS (ttm): 2.040 MIA 3.209 2707 MAA
P/E (ttm): 19.51 MIA 19.05 17.47 19.89
PEG (5 yr expected): 1.13 MAA 097 099 1.13
P/S (ttm): 1.78 A 0.87 0.56 0.39
Pwtl — Linens ‘'n Things. Inc. (privately held)
ITGT = Target Corp.
WMT = Wal-Mart Stores Inc.
Industry — Home Furnishing Stores
1 = as of 2005
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DIRECT COMPETITOR COMPARISON 19
BBBY Pvt1 TGT WMT Industry

Market Gap: 11288 NA 52578 196448  264.09M URLs? How do we do that?

Employees: 33,000 19,000 N/A N/A 1.90K

Qtrly Rev Growth (yoy): - 11.80% N/A  16.30%  9.90%  10.60%

Revenue (ttm): 631B  270B" 59498 344998 660.80M = |nsert URLs in ICLUBcentral software
Gross Margin (ttm): - 43.13% N/A  3258%  2343%  35.88% = See data for th

EBITDA (ttm): 1.07B NA  657B 25968  16.84M €e data Tor the company open

Oper Margins (ttm): - 14.02% NA  852%  594%  -2.36% .

Net Income (ttm): 586.22M N/A 2798 12188 -1.28M * Projected 5 yfaar growth (ACE)

EPS (tm): 2040 NA 2200 2707 NIA * Quarterly Estimates (ACE)

PIE (ttm): 19.51 N/A  19.05 17.47 10.80 = Compare—Competitors

PEG (5 yr expected): 1.13 N/A 0.97 0.99 1.13 n Compare_mdustry averages

P/S (ttm): 178 NA 0.87 0.56 039 = Ownership—Insiders and Institutions

Pvtl = Linens 'n Things, Inc. (privately held)
[TGT = Target Corp.

[WMT = Wal-Mart Stores Inc.

Industry = Home Furnishing Stores

" = As of 2005

Welcome to Bobsite Welcome to Bobsite

---- a personal e-site ---- a personal e-site

Who is Bob? I'm a volunteer Director on the Board of InvestEd, Inc. a non-profit organization with a
goal to help educate investors; a former Director on the Betterlnvesting® national Computer Group

Advisory Board, and an Associate Director for the Puget Sound Chapter of Betterlnvesting in Seattle
(where it rains continously)

Below are heip files that might be useful

Useful websites:

These websites are useful whe
Quickly and easily see data concer
Instructions for adding this function
descriptive information is below.
Note: The URLs previously were j led in & single file. I've separated them fo make it more clear
as to which group to use and to g #ed the download.

Guide (SSG) analysis program.
mpany you have open in the SSG program.
ined on the sheet that is downloaded  Additional

wmusevorrors 8 Miscellaneous Tools & Files

Analyze Ann. Rpt—Banks

Follow Your Stocks form

7€ a question or comment email me. They help me improve the . . . R .
Help for Club Oficers 5s provided on the sits. Useful websites for ToolKit jupdated 5-12-08) Download this file if using Toolkit

—Bob Useful websites for Stock Analyst and Classic (updsted s-12-08 Download this file if

using Stock Analyst or Classic

Miscelaneous Tools

Class Handouts
. NOTICE: The Annual Report Analysis tool has been repaired and ‘fm will again download The URLs are ranked by importance - my opinion of importance at least. They are data sites | find
Helpful Web Sites properly. The site used for data chianged the metfiod of access. Thal's been corected. Download useful. Ifinstalled in either Stack Analyst, Classic, or Toolkit they help provide guidance on judgment
a new copy of the spreadsheet. A Bullish and Berish section has also been added. Email Bob issues in the SSG for the company currently open in the SSG program. Therefore if you install these
URLs, one click of the mouse takes you to the Site and to data for the company you're studying.

Email Bob

Examples: Learn the rate the Analysts think the company will grow in the next five years, compared
to the industry and S&P 500; compare competitors and industry averages to your company; observe
what Analysts predict the next two quarters of Eamnings and Sales will be, and much more. . .

Ef\f‘é Check ouf the new page fo help analyze your portfolio gain or loss, and compare it fo

market averages.. Two fools have been added.
Lod Chacl tha Halo & Lub O AL i hoaklad Baobads Dk Jabl
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URLs for Toolkit 23
Touse these Sites, open the company you want to study in Toolkit, then activate the URL. The data for that
company will appear on your computer screen. (You must be online if using a dial-up modem

® Internet Access x| - -
Highlight the URL, capy (Ctrl-C) then paste (Ctrl-V) — S t 3
them into Toolkit, in the area where it allows URLs to === ection o rice

be placed. How?—

Highlight the URL below and press Ctrl-C. Open 1 Five yeas EPS Growih Estimates - ACE from M

Toolicit aod clichc on the “Web " icon at the top of the 2 EPS & Sales - Wahoo - ACE
3 MSN-Insider & Institulional owners

Gt T e v st o g et ot ot | S e SenaarEis e s = Determine a Reasonable Price
deseription as well as the URL [ suggest punting them - -
~ i Youncy PEG = Proj PE / Proj EPS Gwth

in “Favorites” astead of Companies. You m: . 5 50-200 day moving svg wishons
’ 4 il Y Wt to N
I Y 2006 I8 Earnings Raio Payou

delete the URLs already there, most are outdated.
Note: If youwant these to appear at the top
Sh Al W (B=C) Sh F<CX100 | F=BX100
20_1 & 14.4 are HIGH (A=C) | LOW (B=C) are
s a4 53 50.00 0.0% 0.0%

of the list of UR.Ls, add a number in front of the
description, as is shown below. Those preceded with an
asterisk will always be listed first. Highlisht the URL
and select “Delete” to remove it.

1 —
Example of a description: 1 Five year EPS
Growth Estimates gr. 2 Eamings Estimates etc f 2| o002 14 %7 50.00 0.0% 00%
there are no URL descriptions that begin with an * they
will be sorted by the number in the description. 3 2003 %4500 a sy 50.00 00% 0.0%
1Five year EPS Growth Estimates — ACE from MSN - Inormally use these as 2 limit factor. After establishing 4 2004 $44 43 = 269 05 5000 0.0% 0.0%
the EPS growth for the next 5 yvears. | look to see if the Analysts Consensus Estimate (ACE) is greater than my
estimate_ 1 like to project a fitile less than the ACE estimates 5 05 $45.00 53485 §192 k\ U5 182) 0w 00% 00%
hitpy Lmss com/investorfinvsub/analystieame st aspTPage=F SrowthRates& Symbol=5* - - - - : - - -
6 TOTAL B} 0.0%
2 EPS & Sales — Yahoo — ACE — Quarterly and Yearly estimated data for EPS and Sales are available PI‘Oj RV = 78
1. Insert the Quarterly data as actual quarterly data and see where they fall on the $$G zraph (Part 1), as an aid to 71AVG 0.0%
predicting your next 3 years trend line . P EG 1 43
2. Enter the Annual data for the next two vears as actual annual data and observe if the historical trend continues 6 AVERAGE PE =~ 2[}1 EPS $2 []3 RV_Bgz

Use both EPS and Sales data. These dm must be tvped into the apprcpnate area of Toolkit — Click on “Data” then
enter the numbers. If you a information s p
http:finance ahoo com’ ‘giasls=5%

I Projected Values: PE=176 ]EPS $231F€"783 EPS Gr=14.0% PEG Ratio= 143

j URLs Toolkit NSA

24

EVALUATING RISK and REWARD over the next § vears

e, a2 mae o P g e e ot g The o douneie s By e IR

4ij BfE [16.17] Based on Next 4 qfr. 225 [2.31]  Current B/E Based on Last 4 qtr, EBS [2.03
Judgment guidelines... T

Section 4—(risk)

§2.1

= Determine the Risk at current price
= Upside-Downside Ratio
= Determined by High Price — next 5 years 1.5t02 X
= Determined by Low Price — next 5 years Proj. Gwth R

“If the price paid is reasonable there is little risk.” Sl it Loy P Proj Low Price (less than
52 week low)

Warren Buffett
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Relative Value: 6.8 Proy, Relative Value: 3.5

TOTAL RETURN ANALYSE

ACURRENT YIELD

o I I | §.180 «

# Gt Prengf Bt §

B AVERAGE YIELD OVER HEXT § YEARS
G ileites 310 kP

M 180 et B0+ 1

N e

% COMFOUND ANNUAL TOTAL RETURK

] K h ¢ bt hgmcain W0 b » (ot s T R
0% PROJECTED AVERAGE RETURN
{| ' imaien

A e {§.9 4+ FomathtTotan

ANALYZING THE ANNUAL REPORT — data fll version

it e
TipeaTicke Sybolinthe Bve ookoredcelk pess Envec: ! !! 2007

Intel Corp: Company Report

T e e e, s mcre ke o ioemation - e e

Rezarchi Changr:

s o slec i geariCosof saes picr e 5.8 0 chamge]

loer & Eqminmunr

[5akes shonkibe mcssasing s ast cxFaser.

J se.g-0m Dodr

Y ota fteves Comrege

PretacProt « Total st P Tora nteest Pasd]

[Gram Profe Margin Ths v 06

ooz i Sas Saa]
[Namber i i)

o ShuresPrion 1 Sanes]

[Cask frw Grons
[ e ——]

Sales- o greater

[Free Cash Flrw Margin
Fret ot Pow Saes]. Free Cash fow per share]
Rt om free cash flew - comgare oo vield o 107 bond

[Fetw o e W00

One more—out of the box

= Annual Report Analysis spreadsheet
= Various ratios—color coded
= Color coded verbiage
= 5 year comparison charts
= Competitor & Industry analysis
= Insider & Institutional ownership
= Insider buys to sells
= Short sellers
= Numerical analysis score
= Bullish and Bearish sentiment

Compare Net lncome wi et Camt ]

SE IO Cop= - Net Cazh i= growing 3t 2 stowet rate than Net Income

[Danzar
[Castion

Het Cash is growing

ok Position par Sharer TThis represents sowust oxsh motuded i the ]
et o price of each share of stock. If significant, (perhaps || VervGoos |

Good, Cash Position is meaningful - are ater than 202 of current prise 202 of the share prise] it's vers po:

LT Debt to Equity Ratio: S0 debt o aquity [Long-term Debt iz in

[Longterm Dbt # Tota Equity] MNormal Long-term Debt - Less than 25% debt

NOTE: Ratios are more

Quick Ratio: 2301

[Tota ssets- Inentories  Total Labilties] ‘company's liguidity and its ablity to meet short-term obligations

T i 38701 [About 2:1 i normal for mansfacturer. 1.1 nosmal for Utilities. | E3)
(3150 oalled Working Capital Ratio)

[Total Cutent Assets | TotalCurent Lisslties]

[nventory Tumover Ratio: 5 w1

Tndicatas

[Castaf Sales £ nventon]

[Plant Turnover Ratio: 23701 I£ plant or squipment

(Sales {Prop. Plant & Equip] B avare i tak: anew plant to come on line and benefit sales.

Price to Sales Ratio:

ount the batter, Thi

[Today'=Prics ! Revenus per Shars] ‘highss for sompaniss

s COMPETITORS bos: b

NOTE: I there are large changes if acquisitions have skewed the results of the analysis o Copyight 2000-200 Eob Adam,
COMPETITORS TO: _Intel Corp: Company Report Tnsider and percentage
" INTC AMD Pyt TXN Industry Insider Ownership 0.7% LargeCap
Market Cap: 125438 2658 NA - 31.46B 1738 Insider Ownership may be low
Employ-ges: 81,800 15653  #aRE 30175 148K

Qirly Rev Growth (yoy): 0.09 Institutional Ownershi h

0.02 NA 002 0.09) 3%
Revenue (tm):  39.958 6388 10521B1 13848 830.77M Institutional Ownership is in a normal range
0.44 NA 054 5

Gross Margin ittm): 5 B 0.45
Altim):  14.968 570,00 WA 4708 1308 Short Interest
Oper Margins ittm): 2577 143 BUALUE 2851 565 Short Interest as a percentage of the float
Netincome (tm): ~ 7.118 2880 B46B1 276 ESE short Interest seems reasonable

EPS ittm): 120 3 NA 20 024 15 ShortInterest % Increasing { Decreasing? _lnoreasing __Oops. Short Interest is increasing
PIE ittm): 18 WA A 12 20

PEG (5 yr expected) 145 WA WA 0ss 0.98] 1t Short the market sentiment is Bearish, dizcount the increase somewhat
BIS ) 3.09 042 WA 228 133

(Good, Quarterly Revenue growtn is higher than the Industry

(Good, Gross Margin is higher than the Industry
(Good, Operating Margin is higher than the Industry

Ratio of Buyers to Sellers: 24
There are more sellers than buyers

(Great, The PIE is lower than the Industry Average

Compare the company being analy2ed to s peers and 1o the industy.
Sales Ratia is higher than the Ind. Av. an the le, will change colors, depending on the FESUS, for the
avences Wicro Deviczs e,

n the Industry Averaql The Gurrent price is 2 little high but perhaps reasonable mpany dats, shown
i !

Which can be drectly compared.

~

Numerical Result of this analysi

fis watss sommarizes

55 readsheet
anzlysis, Tt ean be wssd 22 3 broad messrement in comparing comgani
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===Inventory
== [eceivables

=—Revenuss

Eleven graphs
showing data trends

2003 2004 2005 2006 2007

Ratio Analyzer —StockCentral.com
(Derived from this spreadsheet)

If Receivables is going up, customers aren't paying their bills. But if Revenue is alse geing up Receivables will
likely go up also-and Inventories as well. If either goes up faster than Revenues however, that's a danger
signal. All three are expected to more or less act in concent.

Let’'s analyze a company—
using the outside resources

Toolkit

NSA




