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§§ 1  SSG1  SSG
§§ 2  PERT Worksheet2  PERT Worksheet--AA
§§ 3  PMG (Portfolio Management Guide)3  PMG (Portfolio Management Guide)
§§ 4  PERT4  PERT
§§ 5  SCG (Stock Comparison Guide)5  SCG (Stock Comparison Guide)

§§ Other tools:Other tools:
§§ Annual Report AnalysisAnnual Report Analysis
§§ Follow Your StocksFollow Your Stocks
§§ Company newsCompany news

The ToolsThe ToolsThe ToolsThe Tools

33

§§ 1  Quality of company1  Quality of company
§§ 2  Quality of management2  Quality of management
§§ 3  Price3  Price
§§ 4  Risk4  Risk
§§ 5  Annualized Return 5  Annualized Return (Bottom Line)(Bottom Line)

First the SSG…First the SSG…
5 Sections5 Sections
First the SSG…First the SSG…
5 Sections5 Sections
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The JudgmentThe Judgment——
§§ URLs for the information below can be found at:  URLs for the information below can be found at:  
§§ http://bobhttp://bob--adams.netadams.net

§§ When on the site, click on “Miscellaneous Tools and Files” When on the site, click on “Miscellaneous Tools and Files” 
Download: Useful URLs for your softwareDownload: Useful URLs for your software

§§ Stock Selection Guide (SSG)Stock Selection Guide (SSG)
§§ Section 1:Section 1: Evaluating QualityEvaluating Quality
§§ **Compare your future growth expectations with the Analysis’s           Compare your future growth expectations with the Analysis’s           

Consensus Estimate (ACE)Consensus Estimate (ACE)
§§ **Insert the next two quarters estimated EPS and Revenues and Insert the next two quarters estimated EPS and Revenues and 

observe the trendobserve the trend

§§ Section 2:Section 2: Evaluating ManagementEvaluating Management——
§§ **Compare Industry Averages with the company you’re analyzingCompare Industry Averages with the company you’re analyzing
§§ **Compare your company with averages of peer companiesCompare your company with averages of peer companies
§§ Observe the debt to equity ratio (Toolkit 5Observe the debt to equity ratio (Toolkit 5——Alt+D) Alt+D) 
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The JudgmentThe Judgment——
§§ Section 3:Section 3: Are the P/Es showing a trend?  If so, compensateAre the P/Es showing a trend?  If so, compensate——the the 

trend is likely to continue trend is likely to continue 
§§ Is the PEG Ratio reasonable (100 or less is goodIs the PEG Ratio reasonable (100 or less is good——up to 150 is up to 150 is 

considered acceptableconsidered acceptable

§§ Section 4:Section 4: Avg. High P/EAvg. High P/E——
§§ Start with 1.5 times the EPS Projected Growth Rate (From Section 1)Start with 1.5 times the EPS Projected Growth Rate (From Section 1)
§§ If historical growth has been If historical growth has been stable and risingstable and rising, increase Avg. High , increase Avg. High 

P/E up to 2 times the proj. growth rateP/E up to 2 times the proj. growth rate
§§ Selected Estimated Low PriceSelected Estimated Low Price——Normally this will always be below Normally this will always be below 

the 52 week low pricethe 52 week low price
§§ If the current price is too high set an alert to be notified when the If the current price is too high set an alert to be notified when the 

price falls into the Buy zoneprice falls into the Buy zone
§§ www.finance.yahoo.comwww.finance.yahoo.com is suggested for setting an alertis suggested for setting an alert
§§
§§ Section 5:Section 5: 5 Year Potential5 Year Potential
§§ Use Total Return (Total Annualized Return)Use Total Return (Total Annualized Return)

66

+6.8%

http://moneycentral.msn.com/investor/invsub/analyst/earnest.asp?
Page=EarningsGrowthRates&Symbol=HOG

URLs 12 PMG 26

77

Install these URLs into the software

http://finance.yahoo.com/q/ae?s=HOG
88

Set Proj. Gwth. to begin Set Proj. Gwth. to begin 
with recent quarter’s datawith recent quarter’s data

Insert quarter & Insert quarter & 
annual estimatesannual estimates

How?How?
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Don’t save the SSGDon’t save the SSG

1212

Are estimated 
data following 

trend line?

1313

§§ Quality of ManagementQuality of Management
§§ Return on SalesReturn on Sales
§§ Return on EquityReturn on Equity
§§ Debt to Equity RatioDebt to Equity Ratio

Compare to Industry averagesCompare to Industry averages
www.iclub.com/investing/stock_watch_list_industry.aspwww.iclub.com/investing/stock_watch_list_industry.asp

Section 2Section 2——(management)(management)Section 2Section 2——(management)(management)
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Section 2Section 2——(management)(management)Section 2Section 2——(management)(management)

*

1515

Home furnishings

www.iclub.com/investing/stock_watch_list_industry.aspwww.iclub.com/investing/stock_watch_list_industry.asp

1616

2A = 15.8
2B = 23.8

1717

§§ Examine other Industry AveragesExamine other Industry Averages
http://finance.yahoo.com/q/co?s=BBBYhttp://finance.yahoo.com/q/co?s=BBBY

Section 2Section 2——(management)(management)Section 2Section 2——(management)(management)
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§§ Examine other Industry AveragesExamine other Industry Averages
http://finance.yahoo.com/q/co?s=BBBYhttp://finance.yahoo.com/q/co?s=BBBY

Judgment guidelines…Judgment guidelines…
Section 2Section 2

*

1919

URLs? How do we do that?URLs? How do we do that?URLs? How do we do that?URLs? How do we do that?

§§ Insert URLs in Insert URLs in ICLUBcentralICLUBcentral softwaresoftware
§§ See data for the company open See data for the company open 

§§ Projected 5 year growth (ACE) Projected 5 year growth (ACE) 
§§ Quarterly Estimates (ACE)Quarterly Estimates (ACE)
§§ CompareCompare——Competitors Competitors 
§§ CompareCompare——Industry averagesIndustry averages
§§ OwnershipOwnership——Insiders and InstitutionsInsiders and Institutions

2020

Miscellaneous Tools & FilesMiscellaneous Tools & Files

2121

Useful URLsUseful URLsUseful URLsUseful URLs
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ToolkitToolkit NSAURLs

2323

§§ Determine a Reasonable PriceDetermine a Reasonable Price

Section 3Section 3——(price)(price)Section 3Section 3——(price)(price)

*

Proj. RV = 78Proj. RV = 78
PEG = 1.43PEG = 1.43

PEG = Proj PE / Proj EPS GwthPEG = Proj PE / Proj EPS Gwth
FY 2006FY 2006

20.1 & 14.420.1 & 14.4

2424

§§ Determine the Risk at current priceDetermine the Risk at current price
§§ UpsideUpside--Downside RatioDownside Ratio
§§ Determined by High Price Determined by High Price –– next 5 yearsnext 5 years
§§ Determined by Low Price Determined by Low Price –– next 5 yearsnext 5 years

Judgment guidelines…Judgment guidelines…
Section 4Section 4——(risk)(risk)
Judgment guidelines…Judgment guidelines…
Section 4Section 4——(risk)(risk)

“If the price paid is reasonable there is little risk.”  

Warren Buffett

2525

1.5 to 2 X 1.5 to 2 X 
Proj. GwthProj. Gwth

Proj Low Price (less than Proj Low Price (less than 
52 week low)52 week low)

*
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One more—out of the box

§ Annual Report Analysis spreadsheet
§ Various ratios—color coded
§ Color coded verbiage
§ 5 year comparison charts
§ Competitor & Industry analysis
§ Insider & Institutional ownership
§ Insider buys to sells
§ Short sellers
§ Numerical analysis score
§ Bullish and Bearish sentiment

One more—out of the box

§ Annual spreadsheet

2929

*
Spreadsheet
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Eleven graphs Eleven graphs 
showing data trendsshowing data trends

Ratio Analyzer Ratio Analyzer ––StockCentral.comStockCentral.com
(Derived from this spreadsheet)(Derived from this spreadsheet)

Let’s analyze a company—
using the outside resources 

ToolkitToolkit

NSA


